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U AMBASSADOR PHUONG INVITED SULLIVAN TO LUNCH DEC. 30 
TO DISCUSS. SITUATION RESULTING FROM SCHEDULED RESUMPTION 
OF NEGOTIATIONS WITH NORTH VIETNAMESE. PHUONG BEGAN CON- 
VERSATION WITH CONSIDERABLE BRAVURA, STIPULATING THAT THIEU 
COULD NEVER SIGN AGREEMENT WHICH FAILED TO PROVIDE FOR WITH 
DRAWAL OF DRV FORCES FROM SOUTH VIETNAM. PHUONG OFFERED 
AS HIS "PERSONAL OPINION" JUDGMENT THAT PROVISION FOR 
DEMOBILIZATION AND RETURN TO NATIVE PLACE WOULD TAKE CARE 
OF PROBLEM. 

2. PHUONG STATED THAT, IN ABSENCE SUCH PROVISION, THIEU 
WOULD PROBABLY SUBMIT AGREEMENT TO NATIONAL ASSEMBLY 
RATHER THAN SIGN IT ON HIS OWN AUTHORITY. PHUONG PRE- 
DICTED, IN THIS CIRCUMSTANCE, THAT .ASSEMBLY WOULD REJECT 
THE AGREEMENT. 

3. SULLIVAN RESPONDED BY SAYING THAT SCENARIO LAID OUT BY 
PHU0N0 SEEMED SENSELESS. NATIONAL ASSEMBLY WOULD NATURAL- 
LY LOVE TO SABOTAGE THIEU, AND LATTER WOULO BE FOOLISH TO 
ENTRUST HIS FATE TO THAT BODY. RATHER THAN LOOKING FOR 
GIMMICKS TO PRESERVE HIS MOCK TOUGHNESS, THIEU SHOULD FACE 

facts as they existed in real world, with u.s. congress 

READY -0 CUT OFF AID COMPLETELY IF GVN REFUSES TO SIGN 

AN AGREEMENT U.S. EXECUTIVE CONSIDERS SATISFACTORY. 
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4. PHUONG RUEFULLY ADMITTED THIS WAS TRUE SITUATION, AND 
SAID HE HAD ATTEMPTED CONVINCE -'THIEU ; OF U.S. CONGRESSIONAL 
ATTITUDE. HE SAID NUMBER VIETNAMESE: SENATORS AND DEPUTIES 
WERE COMING TO U.S. TO TAKE SOUNDINGS IN CONGRESS IN THE 
NEXT COUPLE OF WEEKS. SINCE PHUONG WAS UNDER INSTRUCTIONS 
TO GO TO PARIS JANUARY 7, HAS SOLICITED DEPT. ASSISTANCE 
IN ASSURING THAT THESE REPRESENTATIVES GOT TRUE SENSE OF 
MOOD ON THE HILL. HE SEEMED ; ANXIOUS' THAT THEY LEARN HOW 
ADAMANT CONGRESS FELT IN ORDER TO JUSTIFY HIS OWN 
REPORTING. 
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5. COMMENT: PHUONG'S GENERAL PERFORMANCE SEEDED TO H/-VE 
SOMEWHAT HOLLOW RING, TINGED WITH SENSE OF UNCERTAINTY 
ABOUT THIE'J’S FUTURE BEHAVIOR. THERE SEEMS LITTLE 
QUESTION HE PERSONALLY PREFERS RISKS INVOLVED IN SIGNING 
AN AGREEMENT RATHER THAN CERTAIN DISASTERS INHERENT IN 
BLOCKING ONE. GDS JOHNSON 
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